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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Any Baby Can of San Antonio, Inc.
San Antonio, Texas

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Any Baby Can of San Antonio, Inc., which comprise the
statements of financial position as of June 30, 2023 and 2022, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Any Baby Can of San Antonio, Inc. as of June 30, 2023 and 2022, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States.  Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Any Baby Can of San Antonio, Inc. and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Any Baby Can of San Antonio, Inc.’s
ability to continue as a going concern for one year after the date that the financial statements are issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with GAAS, we:

· Exercise professional judgment and maintain professional skepticism throughout the audit.
· Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Any Baby Can of San Antonio, Inc.’s internal control. Accordingly, no such opinion
is expressed.

· Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

· Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Any Baby Can of San Antonio, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters
that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 16, 2024
on our consideration of Any Baby Can of San Antonio Inc.’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters.  The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance.  That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Any Baby Can of San Antonio, Inc.’s
internal control over financial reporting and compliance.

Armstrong, Vaughan & Associates, P.C.

January 16, 2024



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022

ASSETS 2023 2022
Current Assets:
  Cash and Cash Equivalents 1,611,175$ 1,336,473$
  Short-Term Investments 67,831 60,636
  Accounts Receivable 80,642 132,129
  Prepaid Expenses 24,517 49,627
  Other Assets - Cemetery Plots 299,635 358,536
      Total Current Assets 2,083,800 1,937,401

Endowment Funds:
Investments 1,391,499 1,418,701
Total Endowment Funds 1,391,499 1,418,701

Property and Equipment, Net 802,857 847,076

      TOTAL ASSETS 4,278,156$ 4,203,178$

LIABILITIES AND NET ASSETS
Current Liabilities:
  Accounts Payable 32,292$ 33,507$
  Salaries and Benefits Payable 119,330 127,749
  Deferred Revenue 18,625 78,625
      Total Current Liabilities 170,247 239,881

Net Assets:
  Without Donor Restrictions
      Available for Operations 668,708 588,876
      Investment in Property & Equipment 802,857 847,076
      Board Designated - Endowment 1,539,235 1,431,213
      Board Designated - Other 299,635 358,536
  With Donor Restrictions 797,474 737,596
      Total Net Assets 4,107,909 3,963,297

      TOTAL LIABILITIES AND NET ASSETS 4,278,156$ 4,203,178$



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

Without Donor With Donor 2023
Restrictions Restrictions Total

REVENUES, SUPPORT, AND OTHER
Revenues and Support:
  Contributions 392,444$ 1,445,424$ 1,837,868$
  State and Federal Government Grants 402,068 - 402,068
  Local Government Grants 147,011 - 147,011
  Special Events, Net 431,231 - 431,231
  Interest and Dividends 37,800 652 38,452
  Realized Gain(Loss) on Investments (9,683) 216 (9,467)
  Unrealized Gain(Loss) on Investments 84,549 7,332 91,881

 Total Revenues and Support 1,485,420 1,453,624 2,939,044

  Net Assets Released from
    Donor Restrictions 1,393,746 (1,393,746) -
    TOTAL REVENUES, SUPPORT,
      AND OTHER 2,879,166 59,878 2,939,044

EXPENSES
  Program Services 2,175,916 - 2,175,916
  Supporting Services:
    Management and General 420,592 - 420,592
    Development 197,924 - 197,924

      TOTAL EXPENSES 2,794,432 - 2,794,432

  CHANGE IN NET ASSETS 84,734 59,878 144,612

NET ASSETS - BEGINNING OF YEAR 3,225,701 737,596 3,963,297

      NET ASSETS - END OF YEAR 3,310,435$ 797,474$ 4,107,909$



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Without Donor With Donor 2022
Restrictions Restrictions Total

REVENUES, SUPPORT, AND OTHER
Revenues and Support:
  Contributions 267,357$ 1,405,063$ 1,672,420$
  Contributions, In Kind 29,372 - 29,372
  State and Federal Government Grants 381,249 - 381,249
  Local Government Grants 118,483 - 118,483
  Special Events, Net 329,693 - 329,693
  Insurance Claims 238,319 - 238,319
  Interest and Dividends 36,778 559 37,337
  Realized Gain(Loss) on Investments 274,275 1,938 276,213
  Unrealized Gain(Loss) on Investments (411,815) (15,236) (427,051)

 Total Revenues and Support 1,263,711 1,392,324 2,656,035

  Net Assets Released from
    Donor Restrictions 1,378,649 (1,378,649) -
    TOTAL REVENUES, SUPPORT,
      AND OTHER 2,642,360 13,675 2,656,035

EXPENSES
  Program Services 1,951,362 - 1,951,362
  Supporting Services:
    Management and General 273,675 - 273,675
    Development 188,100 - 188,100

      TOTAL EXPENSES 2,413,137 - 2,413,137

  CHANGE IN NET ASSETS 229,223 13,675 242,898

NET ASSETS - BEGINNING OF YEAR 2,996,478 723,921 3,720,399

      NET ASSETS - END OF YEAR 3,225,701$ 737,596$ 3,963,297$



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2023

Program General & 2023
Services Administration Development Total

FUNCTIONAL EXPENSES
  Personnel Costs:
    Salaries 1,063,157$ 240,982$ 113,403$ 1,417,542$
    Benefits 127,436 28,885 13,593 169,914
    Payroll Taxes 91,725 20,791 9,784 122,300
         Total Personnel Costs 1,282,318 290,658 136,780 1,709,756

  Advertising & Promotions 13,782 3,124 1,470 18,376
  Audit Fees 16,125 3,655 1,720 21,500
  Computer Support 46,335 10,503 4,942 61,780
  Conference & Meetings 24,741 5,608 2,639 32,988
  Direct Assistance 320,364 - - 320,364
  Dues and Membership Fees 7,019 1,591 749 9,359
  Insurance 23,241 5,268 2,479 30,988
  Occupancy 64,725 14,671 6,904 86,300
  Office Supplies & Administrative 32,194 7,297 3,434 42,925
  Other Expenses 16,549 3,751 1,765 22,065
  Postage & Shipping 3,562 807 380 4,749
  Professional Fees 185,509 42,049 19,788 247,346
  Printing & Program Materials 46,860 10,622 4,998 62,480
  Telecommunications 31,322 7,100 3,341 41,763
  Travel & Mileage 10,090 2,287 1,076 13,453
  Depreciation 51,180 11,601 5,459 68,240

      TOTAL FUNCTIONAL
      EXPENSES 2,175,916$ 420,592$ 197,924$ 2,794,432$

Supporting Services



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022

Program General & 2022
Services Administration Development Total

FUNCTIONAL EXPENSES
  Personnel Costs:
    Salaries 1,144,224$ 184,893$ 102,420$ 1,431,537$
    Benefits 119,678 16,774 13,208 149,660
    Payroll Taxes 103,514 15,728 9,112 128,354
         Total Personnel Costs 1,367,416 217,395 124,740 1,709,551

  Advertising & Promotions 9,990 194 210 10,394
  Audit Fees 17,561 1,968 1,471 21,000
  Computer Support 44,255 5,456 4,968 54,679
  Conference & Meetings 1,323 790 3,851 5,964
  Direct Assistance 180,631 - - 180,631
  Dues and Membership Fees 2,671 33 1,683 4,387
  Insurance 19,600 2,476 1,287 23,363
  Occupancy 58,122 9,328 7,255 74,705
  Office Supplies & Administrative 38,964 7,366 2,019 48,349
  Other Expenses 2,764 15,991 9,839 28,594
  Postage & Shipping 5,480 858 2,333 8,671
  Professional Fees 68,387 993 13,742 83,122
  Printing & Program Materials 62,972 807 6,135 69,914
  Telecommunications 31,655 4,794 3,690 40,139
  Travel & Mileage 16,556 9 2,422 18,987
  Depreciation 23,015 5,217 2,455 30,687

      TOTAL FUNCTIONAL
      EXPENSES 1,951,362$ 273,675$ 188,100$ 2,413,137$

Supporting Services



The accompanying notes are an integral part of these financial statements.
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ANY BABY CAN OF SAN ANTONIO, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
  Increase (Decrease) in Net Assets 144,612$ 242,898$
  Adjustments
      Depreciation 68,240 30,687
      Realized and Unrealized (Gain) Loss on Investment (82,414) 150,838
    Increase (Decrease) in Assets:
      (Increase) Decrease in Receivables 51,487 (46,243)
      (Increase) Decrease in Prepaid Expenses 25,110 (7,121)
      (Increase) Decrease in Other Assets - Cemetery Plots 58,901 -
    Increase (Decrease) in Liabilities:
      Increase (Decrease) in Accounts Payable (1,215) 18,368
      Increase (Decrease) in Salaries and Benefits Payable (8,419) 74,928
      Increase (Decrease) in Deferred Revenues (60,000) 30,975
        NET CASH PROVIDED (REQUIRED) BY
        OPERATING ACTIVITIES 196,302 495,330

CASH FLOWS FROM INVESTING ACTIVITIES
  Purchase of Property and Equipment (24,021) (239,155)
  Proceeds from Sale of Investments 385,550 1,649,513
  Purchase of Investments (283,129) (1,640,729)
        NET CASH PROVIDED (REQUIRED) BY
        INVESTING ACTIVITIES 78,400 (230,371)

        NET INCREASE (DECREASE) IN CASH 274,702 264,959

CASH AND CASH EQUIVALENTS AT BEGINNING YEAR 1,336,473 1,071,514

        CASH AND CASH EQUIVALENTS AT END OF YEAR 1,611,175$ 1,336,473$

SUPPLEMENTAL INFORMATION:
   Interest Paid -$ -$
   Income Tax Paid -$ -$
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022

NOTE A – NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities

Any Baby Can of San Antonio, Inc. (ABC San Antonio) is a not-for-profit corporation that provides
support services for families who have children with disabilities or chronic illness, residing in Bexar and
the surrounding nineteen counties. ABC San Antonio links medical, educational, and social service
agencies, and serves as a central clearing house that provides case management as well as bereavement
services, autism services, financial assistance, health and wellness programming, and prescription
assistance to children and their families.

Basis of Presentation

The financial statements of ABC San Antonio have been prepared on the accrual basis in accordance with
accounting principles generally accepted in the United States of America (GAAP). The accompanying
financial statements include only the accounts of ABC San Antonio.

Net assets, support and revenue, and expenses, gains, losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions – Net assets available for use in the general operations and
not subject to donor restrictions. Assets restricted solely through the actions of the Board of
Directors are reported as net assets without donor restrictions, board designated.

Net Assets With Donor Restrictions – Net assets subject to donor-imposed stipulations that may
or will be met either by actions of ABC San Antonio and/or passage of time. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.

Cash and Cash Equivalents

ABC San Antonio considers all unrestricted highly liquid investment accounts with an initial maturity of
three months or less to be cash equivalents.

Short Term Investments

Short term investments consists of certificates of deposit with maturities of more than three months but
less than one year.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE A – NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT.)

Fair Value of Financial Instruments

The Fair Value Measurements and Disclosures provision of the Financial Accountings Standards Board
(FASB) Accounting Standards Codification (ASC) 820, defines fair value, establishes a three-level
valuation hierarchy for disclosure of fair value measurement, and expands disclosures about fair value
measurements to include how fair value is determined for assets and liabilities. ASC 820 clarifies that fair
value is an exit price representing the amount that would be received to sell an asset, or paid to transfer a
liability, in an orderly transaction between market participants. An instrument’s categorization within the
hierarchy is based upon the lowest level of input that is significant to the fair value measurement.

The significant levels of inputs are as follows:

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 - Inputs that include quoted prices for similar assets and liabilities in active markets, and
inputs that are observable for the asset or liability, either directly or indirectly, for substantially
the full term of the financial instrument. Fair values for these instruments are estimated using
pricing models, quoted prices of securities with similar characteristics, or discounted cash flows.

Level 3 - Inputs that are unobservable inputs for the asset or liability, which are typically based
on an entity’s own assumptions as there is little, if any, related market activity.

The carrying amounts for cash equivalents and short-term investments approximate their fair value
because of their short-term maturity.

Investments

Investments are carried at fair value, and realized and unrealized gains and losses are reflected in the
Statements of Activities. Investments acquired by gift are valued at amounts representing estimated fair
value at the date of the gift.

Receivables

Accounts receivable are stated at unpaid balances. ABC San Antonio receivables are individually
analyzed for purposes of determining collectability at year-end, and to ascertain if an allowance is
required. The allowance is based on experience and other circumstances which may affect the donor’s
ability to meet their obligation. It is ABC San Antonio’s policy to charge off uncollectible accounts
receivable when management determines the receivable will not be collected.  An allowance was not
deemed necessary for years ended 2023 and 2022.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE A – NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT.)

Promises to Give Receivable

Promises to give receivable are unconditional promises to give that have not yet been received. Promises
to give due in the next year are recorded at their net realizable value. Contributions and promises to give
due in subsequent years are recorded at the present value of their net realizable value, using interest rates
applicable to the years in which the contributions are to be received to discount those amounts. The
interest rate is based on the rate at which ABC San Antonio can borrow the funding from a reputable bank
or credit union. As of June 30, 2023 and 2022, ABC San Antonio has not recorded an allowance for
uncollectible promises to give nor have they discounted contributions as there were no promises to give at
year end for both years.

Property and Equipment

Property and equipment were recorded at cost or at the fair market value at the date of gift when assets are
contributed. ABC San Antonio’s capitalization policy requires that all items purchased with a useful life
greater than 3 years and a cost in excess of $5,000 be capitalized. Property and equipment are depreciated
over their estimated useful lives (ranging from 3 to 40 years) using the straight-line method. Repairs and
maintenance are expensed as incurred.

Revenue Recognition

Income from government grants and program services is recognized in the period in which the fees are
earned.

Contributions from United Way are awarded by United Way annually and are recorded by ABC San
Antonio in the period for which the award was granted.

Contributions are recognized as revenue when an unconditional gift or promise to give is received.

Gifts of cash and other assets are reported as net assets with restriction or net assets without restriction
depending on the existence and/or nature of any donor restriction. When a donor restriction expires, that
is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with
restriction are reclassified to net assets without restriction and reported in the statement of activities as net
assets released from restrictions.

In-Kind Goods and Services

In-kind goods and services contributions that can be measured, and meet certain other requirements, are
recorded in the financial statements as contributions and expenses of a like amount. In-kind contributions
are measured and recorded at their fair values on the date of donation.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE A – NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT.)

Tax Status

ABC San Antonio has been granted exemption by the Internal Revenue Service (IRS) from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code. The IRS has also determined that
ABC San Antonio is not a private foundation.

ABC San Antonio’s management believes it has no material uncertain tax positions and, accordingly, it
will not recognize any related liability. For the years ended June 30, 2023 and 2022  ABC San Antonio
did not recognize any interest or penalties.

Tax years 2019-2021 remain open to examination by the taxing jurisdictions to which ABC San Antonio
is subject, and these periods have not been extended beyond the applicable statute of limitations.

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from such estimates.

Advertising

Advertising costs are expensed as incurred. Advertising expense was $4,719 and $4,417 during the years
ended June 30, 2023 and 2022, respectively.

Functional Expense Allocation

The costs of providing ABC San Antonio’s programs and activities have been summarized on a
functional basis in the statements of activities. The statements of functional expenses present expenses by
function and natural classification. Expenses directly attributable to a specific function are reported
directly to that function.

Certain costs have been allocated among the programs and supporting services benefited. These expenses
require allocation on a reasonable basis that is consistently applied. The expenses that are allocated
include salaries and benefits which are allocated on the basis of estimates of time and efforts, as well as
utilities, repair and maintenance and insurance which are allocated based on square footage or some other
reasonable basis. Computer support is allocated based upon the number of employees, by department.
Depreciation is allocated by square footage by department on the building. Program materials, office
supplies (except direct usage) is also allocated by number of employees by department.

Compensated Absences

Employees of ABC San Antonio are entitled to paid time off at varying rates based on length of service.
Accrued vacation not utilized by employees by the end of their anniversary year may be carried over into
the next anniversary year, up to the employee’s maximum annual accrual equivalent. Unused, accrued
vacation may be paid out upon resignation. Unused, accrued sick leave is forfeited upon separation from
employment.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE A – NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT.)

Reclassifications

Certain accounts in prior-year financial statements have been reclassified for comparative purposes to
conform with the presentation of current-year financial statements. The reclassifications have no impact
on the change in net assets.

Subsequent Events

Subsequent events have been evaluated by management through January 16, 2024, which is the date the
financial statements were available to be issued.

NOTE B – CONCENTRATION OF CREDIT RISKS

ABC San Antonio maintains cash balances at several financial institutions in San Antonio, Texas.
Financial instruments that potentially subject ABC San Antonio to concentrations of credit risk consist
principally of cash deposits. Accounts at each institution are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. Deposits exceed the FDIC coverage at a banking institution by
$1,087,993 as of June 30, 2023.  Deposits exceeded FDIC coverage at a banking institution by $965,464
as of June 30, 2022.

NOTE C – CASH WITH DONOR RESTRICTIONS

Cash with donor restrictions as of June 30, 2023 and 2022, which is maintained in separate accounts
known as the Reed Norman Memorial Trust and the Melissa Holliday/Graham Ladensohn Memorial
Account, are included in the following:

2023 2022
Cash and Cash Equivalents 9,037$ 9,037$
Short Term Investments 60,655 60,636

69,692$ 69,673$
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE D – ACCOUNTS RECEIVABLE

Accounts Receivable are due within one year and are comprised of amounts due to ABC San Antonio
from the following entities at June 30:

2023 2022
Government Grants
    City of San Antonio 11,445$ 18,681$
    Bexar County 10,561 19,234
    Texas Department of Family & Protective Services 9,769 4,530
    Texas Department of State Health Services 46,200 72,447
United Way 1,259 6,412
Other 1,408 10,825
Total 80,642$ 132,129$

NOTE E – INVESTMENTS

Investments consisted of the following at June 30:

Fair Value Fair Value
2023 2022

Pooled Funds 67,495$ 64,905$
Fixed Income 363,077 -
Exchange Traded Funds 960,927 824,964
Bonds - 528,832

1,391,499$ 1,418,701$

Short term investments consist of certificates of deposit with a maturity of more than three months and
less than one year and have not been included in the table above.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE F – FAIR VALUE OF FINANCIAL INSTRUMENTS

ABC San Antonio uses fair value measurements to determine and record fair value adjustments to certain
assets and liabilities, in order to report the fair value of the assets and liabilities in the Statements of
Financial Position. The following is a description of the valuation methods and assumptions used by ABC
San Antonio in estimating the fair value disclosures for financial assets. There have been no changes in
methodologies used at June 30, 2023 and 2022:

2023
Level 1 Level 2 Level 3 Total

Pooled Funds -$ 67,495$ -$ 67,495$
Fixed Income 363,077 - - 363,077
Exchange Traded Funds 960,927 - - 960,927

1,324,004$ 67,495$ -$ 1,391,499$

2022
Level 1 Level 2 Level 3 Total

Pooled Funds -$ 64,905$ -$ 64,905$
Exchange Traded Funds 824,964 - - 824,964
Bonds 528,832 - - 528,832

1,353,796$ 64,905$ -$ 1,418,701$

NOTE G – PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

2023 2022
Land 94,778$ 94,778$
Buildings and Improvements 1,325,402 1,325,402
Furniture and Equipment 493,079 469,059
Total Property and Equipment 1,913,259 1,889,239
Less: Accumulated Depreciation (1,110,402) (1,042,163)
      Property and Equipment - Net 802,857$ 847,076$

Depreciation expense for the years ended June 30, 2023 and 2022 was $68,240 and $30,687, respectively.

Land is not depreciated.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE H – NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were restricted for the following purposes at June 30:

2023 2022
Program Services* 324,090$ 269,527$
Direct Assistance 50,127 49,525
United Way - 3,500
Trusts 340,262 332,494
Endowment 33,123 33,123
Other 49,872 49,427

797,474$ 737,596$

ABC San Antonio’s net assets with donor restrictions include initial contributions for perpetually
restricted endowment funds.

Net assets with donor restrictions were released from restriction for the following purposes as follows for
the years ended June 30:

2023 2022
Program Services* 743,248$ 810,083$
Direct Assistance 242,552 167,019
United Way 406,224 399,571
Trusts 1,191 1,167
Other 531 809

1,393,746$ 1,378,649$

*Programs include case management, prescription assistance, autism services, center for infant and child
loss.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE I – IN-KIND CONTRIBUTIONS

In-kind contributions consisted of the following for the years ended June 30:

2023 2022
Direct Assistance -$ 3,612$
Contract Services - 25,760

Total Contributions, In Kind -$ 29,372$

NOTE J – SPECIAL EVENTS

Special events revenue, net of direct expenses, consisted of the following for the years ended June 30:

Angel Virtual Walk NB Fundraiser Golf 2023
Affair for Autism Walk Tournament Other Total

Revenues 321,496$ 178,162$ 31,565$ 64,691$ 6,210$ 602,124$
Expenses (119,723) (32,346) (1,788) (16,775) (261) (170,893)

201,773$ 145,816$ 29,777$ 47,916$ 5,949$ 431,231$

Virtual Angels Virtual Walk NB Fundraiser Golf 2022
for Hope for Autism Walk Tournament Other Total

Revenues 131,482$ 160,668$ 18,825$ 74,763$ 3,998$ 389,736$
Expenses (11,750) (32,531) (1,628) (14,134) - (60,043)

119,732$ 128,137$ 17,197$ 60,629$ 3,998$ 329,693$
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE K – LOCAL GOVERNMENT GRANT

ABC San Antonio’s accounting system follows operational guidelines in accounting for grant funds from
the City of San Antonio.  Revenue and expenses related to this grant are included in these financial
statements as follows:

2023 Total
Revenue Salaries Benefits Communications Expenses

City of San Antonio 107,793$ 107,455$ -$ 338$ 107,793$

2022 Total
Revenue Salaries Benefits Communications Expenses

City of San Antonio 91,865$ 91,419$ -$ 446$ 91,865$

NOTE L – EMPLOYEE BENEFIT PLAN

Employees are eligible to enroll in the 401(k) plan the first day of each quarter, following six months of
employment. ABC San Antonio does not contribute or match to the 401(k) on the employee’s behalf.
G&A Partners became the administrator after December 2020.

NOTE M – ENDOWMENT FUNDS

General Information

ABC San Antonio maintains various endowment funds established for a variety of purposes. These
endowments include both donor-restricted endowment contributions, and funds designated by the Board
to function as endowments. The donor-restricted endowment funds fall under the provisions of the
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA), which was adopted by the
state of Texas with an effective date of September 1, 2007. This policy defines ABC San Antonio's
interpretation of the provisions of this law as they relate to the prudent management of its endowment
funds.

Endowment "Principal" Interpretation

ABC San Antonio has interpreted UPMIFA as requiring the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. As a result of this interpretation, ABC San Antonio classifies as net assets with donor restriction
the original value of gifts donated to the permanent endowment (the “Principal”). The remaining portion
of the donor-restricted endowment funds is also classified as net assets with donor restriction, until those
amounts are appropriated for expenditure by ABC San Antonio in a manner consistent with the standard
of prudence prescribed by UPMIFA.
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE M – ENDOWMENT FUNDS (CONT.)

Endowment Investment Objectives

Endowment investments are managed by professional money managers under the direction of the Board
of ABC San Antonio. Funds are invested in a manner that seeks to produce results that meet or exceed the
performance of generally recognized market indices, while assuming a moderate level of investment risk.

To satisfy this performance objective, ABC San Antonio relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). ABC San Antonio targets a diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints.

Endowment “Income" Appropriation (Spending Policy)

The ABC Board is authorized, but is not required, to distribute the net income of the endowed funds
annually. Any net income that is not distributed each year shall be available for distribution in subsequent
years.

In accordance with UPMIFA, in all its endowment spending activity, ABC San Antonio considers the
following factors in making a determination to appropriate (spend) or accumulate donor-restricted
endowment funds:

1. The duration and preservation of the fund
2. The purposes of ABC San Antonio and the donor-restricted endowment fund
3. General economic and investment market conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of ABC San Antonio, and
7. The investment policies of ABC San Antonio

Endowment Net Asset Composition by Type of Fund as of June 30, 2023:

Without With
Donor Donor

Restrictions Restrictions Total
Donor-Restricted Endowment Funds -$ 110,155$ 110,155$
Board-Designated Endowment Funds 1,539,235 - 1,539,235
Total 1,539,235$ 110,155$ 1,649,390$
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE M – ENDOWMENT FUNDS (CONT.)

Endowment “Income" Appropriation (Spending Policy) (Cont.)

Changes in Endowment Net Assets for the Year Ended June 30, 2023:

Without With
Donor Donor

Restrictions Restrictions Total
Beginning Endowment Net Assets 1,431,213$ 102,406$ 1,533,619$

Interest and Dividends 37,800 652 38,452
Net Appreciation (Realized and Unrealized) 74,866 7,548 82,414
Total Investment Return 112,666 8,200 120,866
Appropriations of Endowment Net Assets
  for Expenditure (4,644) (451) (5,095)
Ending Endowment Net Assets 1,539,235$ 110,155$ 1,649,390$

Endowment Net Asset Composition by Type of Fund as of June 30, 2022:

Without With
Donor Donor

Restrictions Restrictions Total
Donor-Restricted Endowment Funds -$ 102,406$ 102,406$
Board-Designated Endowment Funds 1,431,213 - 1,431,213
Total 1,431,213$ 102,406$ 1,533,619$

Changes in Endowment Net Assets for the Year Ended June 30, 2022:

Without With
Donor Donor

Restrictions Restrictions Total
Beginning Endowment Net Assets 1,537,675$ 116,331$ 1,654,006$

Interest and Dividends 36,777 559 37,336
Net Appreciation (Realized and Unrealized) (137,540) (13,298) (150,838)
Total Investment Return (100,763) (12,739) (113,502)
Appropriations of Endowment Net Assets
  for Expenditure (5,699) (1,186) (6,885)
Ending Endowment Net Assets 1,431,213$ 102,406$ 1,533,619$
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ANY BABY CAN OF SAN ANTONIO, INC.
NOTES TO AUDITED FINANCIAL STATEMENTS (CONT.)

JUNE 30, 2023 AND 2022

NOTE N – GRANT CONTINGENCY

Any Baby Can of San Antonio, Inc. is funded by various grant programs which are governed by various
rules and regulations of the grantor agencies.  Expenses charged to the grant programs are subject to audit
and adjustment by the grantor agency.  To the extent that Any Baby Can of San Antonio, Inc. has not
complied with the rules and regulations governing the grant, refunds of any money received may be
required.  It is the opinion of management that there are no significant contingent liabilities relating to
compliance with the rules and regulations governing the grants; therefore, no provision has been made in
the accompanying financial statements for contingencies.

NOTE O – LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES

ABC San Antonio has a goal to maintain financial assets on hand to meet at least 3 months of normal
operating expenses which were approximately $227 thousand per month in 2023 and $196 thousand per
month in 2022, given full programmatic expenses, excluding in-kind and depreciation. The organization
has $344,556 and $180,713 of financial assets available to meet cash needs in the next year for general
expenditures as of June 30, 2023 and 2022, respectively, as shown in the table below.

2023 2022
Cash and Cash Equivalents 1,611,175$ 1,336,473$
Short-Term Investments 67,831 60,636
Accounts Receivable 80,642 132,129
Endowment Fund Investments 1,391,499 1,418,701
Accounts Payable (32,292) (33,507)
Salaries and Benefits Payable (119,330) (127,749)
Deferred Revenue (18,625) (78,625)
  Total Financial Assets 2,980,900$ 2,708,058$

Less: Board Designated - Endowment (1,539,235) (1,431,213)
Less: Board Designated - Other (299,635) (358,536)
Less: Net Assets with Donor Restrictions (797,474) (737,596)
  Total Financial Assets Available to Meet
    Cash for General Expenditure Needs 344,556$ 180,713$

The board designated endowment as well as board designated other funds may be used for operations in
future years.

NOTE P – LITIGATION

The management of ABC San Antonio is unaware of any pending or threatened litigation.
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COMPLIANCE SECTION
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INDEPENDENT AUDITOR'S REPORT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Any Baby Can of San Antonio, Inc.
San Antonio, Texas

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Accounting Standards
issued by the Comptroller General of the United States, the financial statements of Any Baby Can of San
Antonio, Inc., which comprise the Statement of Financial Position as of June 30, 2023, the related
Statements of Activities, Functional Expenses, and Cash Flows for the year then ended, and the related
notes to the financial statements and have issued our report thereon dated January 16, 2024.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements we considered Any Baby Can of San
Antonio, Inc.’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Any Baby
Can of San Antonio, Inc.’s internal control.  Accordingly, we do not express an opinion on the
effectiveness of Any Baby Can of San Antonio, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies.  Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses.  However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Any Baby Can of San Antonio, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts.  However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We noted a certain matter that we have reported to management of Any Baby Can of San Antonio, Inc. in a
separate letter dated January 16, 2024.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Armstrong, Vaughan & Associates, P.C.

January 16, 2024




